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90's are the years of very intensive and radical transformation of the economy of the Central
European countries. Among others, the characteristic feature of this transformation was the rapid 
increase of the number of the economic entities, 80 - 90% of them created as the new ones. The
remaining units were created on the way of different types of transformations of the already 
functioning units. In the countries of this region those processes took place in different times and with
different intensity. In the paper, those processes are presented for five countries of the first pre-
accession group: Czech Republic, Estonia, Hungary, Poland and Slovenia.

The results of the survey show that three of above mentioned countries: Slovenia, Poland and
Czech Republic were characterised by much higher activity of natural persons than of legal entities. The 
opposite tendencies recorded in Estonia were caused by the fact that natural persons were 
included in the survey only partially because of the voluntary registration of such units in the proper 
register in this country. Even 75% of the newly created units were the small ones with no salaried
employees. Every third firm was the trading one; there was also the similar share of units conducting the
remaining service activity.

The highest percentage of the units created by men was in Slovenia, by women - in Estonia. Men
were mainly undertaking the construction, manufacturing and transport activity while women - trade 
activity. The character of the activity caused that firms led by men were greater, while women were
undertaking the activity on a smaller scale. The predominant number of the owners of new 
enterprises in all the countries were persons at the age to 39 years with the secondary education. The
high percentage of the owners with the university education was recorded only in Estonia. The 
persons with the university education were mainly undertaking other services activity.

Not all created enterprises had a chance to remain on the market. Part of them was forced to
cease the activity or to change its profile in a short time after the creation. The highest percentage of 
liquidated firms was recorded in Poland and the lowest - in Slovenia. The highest chance to survive or
to continue the same kind of activity had the transport units and those undertaking the remaining 
service activity, the lowest - trade units. Those units that remained on the market were faced 
with numerous obstacles; both demand as well supply ones. In all countries, the main obstacles 
connected with demand were too high competition and too small financial sources of the clients, while
in the second group the main obstacles were connected with insufficient funds of the very producers.
The most numerous enterprises that didn't encounter any obstacles were in Slovenia and Czech
Republic.

SSSSUUUUMMMMMMMMAAAARRRRYYYY
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This objective of this paper is to present the population of enterprises created in the period 1994-
1997 in five countries of the first pre-accession group, i.e. the Czech Republic, Estonia, Hungary, Poland
and Slovenia. The PECO-PANEL project (Panel Survey of Newly Created Enterprises) and its 
successor - the DOSME project (Demography of Small and Medium-Sized Enterprises) were source 
of data. The projects were conducted under the guidance of Eurostat in Central European countries,
including the five aforementioned countries. The surveys conducted in the successive years in the 
period September through November covered the entities registered throughout the entire year 
preceding the survey, which made it possible to collect data on the situation of those entities throughout
a period of up to two years since their establishment. 

This paper is another one in the series of papers issued by Eurostat in the past, which presented
the results of previous stages of the project and contained detailed descriptions of the employed survey
methodology.  

This paper presents detailed comparative analyses of the structure of newly created enterprises
according to their state of activity at the time of the survey, including both active and inactive entities.
Data on active entities included the manner of their establishment and characteristics of their founders,
legal form, sector of activity, size class as defined by the number of people employed, and location.
Attempts were made to evaluate the economic situation of the new companies by determining the what
kinds of difficulties they faced, whether they carried on their activity at the time of registration, and what
type of investment activity they conducted. Information on inactive companies as at the time of the 
survey included the main reasons of inactivity and how the discontinuation of their activities was 
affected by their legal form, location, and the sector of conducted activity. Since the data registered in
some countries regarding the size of entities is incomplete or cannot be compared with other countries,
no attempts were made to analyse inactive entities according to their size.  

The adjustments made to some survey questions after the lapse of the project's first year did not
allow to fully compare the results of the entire four-year period. In those cases, the analysis did not take
into consideration the data of the companies established in 1994.

IIIINNNNTTTTRRRROOOODDDDUUUUCCCCTTTTIIIIOOOONNNN
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IIII .... GGGGEEEENNNNEEEERRRRAAAALLLL CCCCOOOOMMMMPPPPAAAARRRRIIIISSSSOOOONNNN    OOOOFFFF    
EEEENNNNTTTTEEEERRRRPPPPRRRRIIIISSSSEEEESSSS    AAAACCCCCCCCOOOORRRRDDDDIIIINNNNGGGG    TTTTOOOO
TTTTHHHHEEEEIIIIRRRR    SSSSTTTTAAAATTTTEEEE    OOOOFFFF    AAAACCCCTTTTIIIIVVVVIIIITTTTYYYY

Only part of the population of enterprises created in
successive years of the discussed period in particular
countries, still carried on activity as at the time of the
survey (including seasonal activity), i.e. in the period of
up to two years after registration. In the entire four-year
period the highest percentage of active companies was
recorded in Slovenia, even though in the following
years it dropped from 91% to 83%. Before 1996 the
lowest percentage of active companies had been
recorded in Poland (59% - 63% of entities), but as a
result of the systematic rise in that percentage the
number of entities established in 1997 was already at
the level recorded in Estonia and above the one in the
Czech Republic. Another reason for this situation was
the declining percentage of active companies among
those established in 1997 in the latter country. The
rising trend of new companies still active on the market
was clearly evident in Hungary: at the end of 1998,
78% of the entities established in 1997 were still 
active.

The legal form of an entity had significant influence on its
chances of survival on the market, although the
relevant relationships differed depending on the
country. In the Czech Republic, Estonia, and Hungary
- and in the last two years in Slovenia - the percentage
of entities declaring continuation of activities as at the
time of the survey was higher among legal persons
than among natural persons. The difference was more
significant in Hungary (86% of legal persons and only
68% of natural persons established in 1997 were still
active), while in Slovenia the difference was hardly
visible. In Poland, in the entire four-year period the
percentage of active natural persons was slightly
higher than the percentage of active legal persons.

The location of a new enterprise's activity (in urban or
rural zones) had little or no effect on its chances to 
survive on the market. Only in Estonia the differences
in that regard were significant, with higher percentages
of active companies recorded either in urban or rural
zone entities. In the Czech Republic and Hungary a
slightly higher percentage of enterprises located in
urban zone was active while in Poland the percentage
of enterprises from rural zone was higher.

The location of new companies within the capital and
other regions area did not significantly affect the 

chances of its survival in the long run. In all five countries,
with some exceptions, the differences between the
percentage of active companies in both those regions
were insignificant and irregular - no clear trends were
registered in the following years.

On the other hand, considerable differences were
recorded between countries with regard to the rate of
survival of enterprises conducting particular types of
activity. In most cases, the percentage of active entities
among transport, industrial, and construction enterprises
was very high or even the highest. In all countries trade
enterprises were the quickest to discontinue their 
activity, even though the differences between countries
in the percentage of active entities among all newly
created units turned out to be the most significant: in
the last year of the analysed period in the Czech
Republic only 46% of entities established in 1997 were
still active, while in Slovenia and Hungary as much as
74%. It should also be noted that the aforesaid share
declined in the successive years only in the Czech
Republic and Slovenia, while in Hungary and Poland it
increased. It was one of the few cases where clearer
trends were recorded in the structure of active and
inactive entities among the entities established in 
successive years of the survey (a rising percentage of
active enterprises was recorded mainly in Poland, 
particularly in other services, and in Hungary - in
transport).

IIII IIII ....     CCCCHHHHAAAARRRRAAAACCCCTTTTEEEERRRRIIIISSSSTTTTIIIICCCCSSSS    OOOOFFFF    AAAACCCCTTTTIIIIVVVVEEEE
EEEENNNNTTTTEEEERRRRPPPPRRRRIIIISSSSEEEESSSS

2.1.2.1. SStructure of active enterprises tructure of active enterprises 
according to selected criteria according to selected criteria 

In order to characterise the group of the entities which
conducted economic activity at the time of the survey,
the following criteria were taken into account:

- legal form: legal or natural persons,

- size as defined by the number of employees, 
including: entities without employees, entities
with 1 - 9 employees, 10 - 49 employees, or 50+ 
employees,

- location: urban and rural zones, capital and other
regions,

- sector of activity, including: industry; construction;
trade; transport; hotels, restaurants and cafés;
other services.



Enterprises created in the years 1994-1997 in five countries

10

2.1.1. Legal Form

Considering the legal form of new enterprises, the 
surveyed groups of units were divided into natural and
legal persons. Three out of the five discussed 
countries, i.e., Slovenia, Poland, and the Czech
Republic, featured a significantly bigger activity of 
natural persons: their share in the group of all new
companies exceeded 80% (except for the last two
years in Slovenia). Entities established by legal 
persons were clearly of greater significance in Hungary
and Estonia. It should be noted that the scope of 
registers in those two countries could not be fully 
compared with the registers in other countries due to
the difference in the approach to natural persons. In
Estonia registration of natural persons was voluntary,
while in Hungary existing law caused that creating a
legal entity was more convenient than starting an 
activity as natural person. 

2.1.2. Size class

Another consequence of such structures was that
when considering the size of enterprises the analysed
countries could be divided into two groups. In Poland,
Slovenia, and Hungary - and even more so in the
Czech Republic - a majority of new entities (as much
as 75%) were small companies without employees. In
Poland that share continued to gradually increase in
successive years. The second group comprised of
companies with 1 to 9 employees (in successive years
in some countries between 19% and 40% entities
belonged to that class). In Poland the share of that
group in all new entities gradually declined. As a result,
in all those four countries bigger entities (with 10 or
more employees) constituted only a small percentage
of new companies (below 6%).   

In Estonia the situation looked somewhat different.
Entities without employees did not play any significant
role in the entire economy, and their share fluctuated
considerably in successive years. Although the entities
with 9 or less employees constituted a large group,
companies with 10 and more employees played a
much bigger role than in other countries. All those
enterprises together constituted between 7% and 15%
of all new entities. 

2.1.3. Location

In all countries over half of new companies conducted
their activities in urban zones. The lowest (although

increasing in successive years) percentage of entities
operating in urban zone was recorded in Slovenia (as
much as 65% in the last year of the survey), and the
highest in Estonia (approx. 85% in the entire period). In
the first year of the analysed period, in Poland and the
Czech Republic only 80% of entities conducted 
activity in urban zone, but that share gradually
declined, down to 78% and 74% respectively. An 
opposite trend was observed in Hungary where the
percentage of entities established in 1997 and located
in urban zone was similar to that in Poland.

Diverse relations between countries were observed in
the locations of new entities in capital and other
regions - undoubtedly due to the territorial structure of
national economies in individual countries, the role
played by the capital region in the economic life of the
entire country, and the structure of the labour market.

By far the smallest percentage of entities conducting
activity in capital region was recorded in Poland (9% -
12% in successive years). At the beginning of the
analysed period a relatively small number of business-
es were located in capital region in Slovenia, but due to
their systematically growing share as many as 25% of
the entities established in 1997 conduct activity in that
region. A reverse (i.e., declining) trend was observed in
the Czech Republic, as a result of which last year only
1/8 of all newly established entities were located 
in capital region. In Hungary the relevant percentage
was between 27% and 30%. The capital region as a
location was definitely of utmost importance for new
entities in Estonia, where approx. 50% of businesses
conducted their activities in this region.

2.1.4. Sector of activity

The analysis of newly created enterprises according to
their main activity was based on the division of those
entities into the following groups:

- industry

- construction,

- trade,

- transport,

- hotels, restaurants, cafés,

- other services, including services provided to 
citizens and to companies in the field of  education,
health care, insurance, overhauls and repairs.

In all countries trade and other services are the most
popular areas for newly established entities to 
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commence their activity. Trade was the most frequently
undertaken activity in Estonia, Hungary, and Poland. In
those countries at least 33% of all entities established
in successive years were trade entities. It should be
noted that in each of those three countries the share 
of trade entities declined in the discussed period. With
regard to the units created in 1997 Poland had 
the highest percentage of trade entities (36%). The
declining trend was also observed in the Czech
Republic where it was even stronger, resulting in the
last year in only 25% of new companies undertaking
trade activity, a percentage similar to the share
recorded in the entire period in Slovenia.

Other services activities were most frequently
undertaken in the Czech Republic (in 1997 - 35% of all 
created units). Last year, due to the increasing 
significance of those activities in Estonia, 1/3 of new
entities also in that country provided such services. In
the remaining three countries the number of such
newly established entities fluctuated. In 1997 they 
constituted 27 - 29% of all newly created units.

Among other areas of activity, industry and
construction were of the highest significance in all
countries except Estonia. Only in the Czech Republic
construction was the most frequently undertaken
activity, and its share increased systematically from
10% to 16% during the analysed period of four years.
The percentage of construction enterprises in Slovenia
and Poland was slightly smaller. In Hungary their share
did not exceed 10% while in Estonia it barely reached
6%. In the latter country transport played a more
important role, as 10% of new entities undertook that
type of activity during the last year. That share was only 
slightly higher than in Slovenia (9%) and Poland (8%).
Fewer entities in the Czech Republic and Hungary took
up transport activity. In the latter country hotel and
restaurant activities gained in popularity (11% in 1997
as compared with 3% - 4% in Poland and Czech
Republic). 

2.1.5. Legal form vs. other criteria

Location

Natural and legal persons differed in terms of the
structure of their location. Considering the first criterion
- urban and rural zone - it should be noted that in all
countries the percentage of legal persons located in
urban zone was much higher than that of natural 
persons. The biggest discrepancy in that regard was
recorded in Slovenia (in 1997, 60% of new natural

persons as compared with 80% of legal persons 
commenced activity in urban zone). It should also be
noted that the percentage of natural persons
conducting activity in urban zone in Hungary was
relatively low (2/3 of entities in urban zone, 1/3 in rural
zone). On the other hand, in the Czech Republic the
percentage of both legal and natural persons located in
urban zone has been on the rise (at a faster pace in the
case of legal persons). 

There were also clear discrepancies in the location of
natural and legal persons in capital and other regions.
In the first year of the survey the highest percentage of
natural and legal persons conducting activity in the
capital region was recorded in Estonia (half of entities).
In the following years the percentage did not change
for legal persons while it markedly decreased for
natural persons. Despite that, up until 1997 in both
groups the percentage was clearly higher than in other
countries. The smallest percentage of entities was
located in the capital region in Poland, even though
even here - as in other countries - the percentage was
higher for legal persons. It is worth noting that in the
Czech Republic and Hungary the scale of activities
commenced by both groups of entities in other regions
gradually increased.

Size class

The structure of natural and legal persons varies
depending on their size. Natural persons mainly
include small and very small entities. The biggest
share of entities without employees was in the Czech
Republic (over 80%), then in Hungary and Poland, and
the smallest in Slovenia and Estonia. In Slovenia the
percentage of natural persons gradually declined while
in Poland it increased. In 1997 no more than 1% of all
natural persons employed 10 or more employees.

The fluctuations in the structure of legal persons in
terms of their size, as observed in successive years 
of the survey, make the comparative analysis and
determination of direct relationships more difficult. New
entities with 9 or less employees constituted the
biggest percentage of all entities (approx. half of all
entities, and in Estonia even over 60%). The second
largest group of entities consisted of companies
without employees, although in this group discrepan-
cies between individual countries were more striking.
In general, the smallest percentage of all legal persons
was in Estonia. Legal persons tended to establish
bigger entities, with 10 or more employees. In 1997
between 10% (Slovenia, Hungary) and 23% (Poland)
of new entities were classified into this size class.
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Sector of activity

Legal persons relatively more often than natural per-
sons conducted activity in industry, trade, and other
services. The biggest difference was observed in
Poland (in the last year of the survey industrial compa-
nies constituted 11% of all new natural persons and
15% of legal persons).

A very different situation was in Slovenia, and even
more so in Hungary. In trade the biggest difference was
observed in Slovenia (among the entities established
in 1997 trade activity was conducted by approx. 25% of
companies established by natural persons and 33% by
legal persons).

In other services the biggest difference was observed
in Hungary: throughout the entire analysed period legal
persons tended to establish such activities twice as fre-
quently as natural persons. 

In all countries natural persons tended to be more
interested in conducting transport and construction
activities. In transport, the biggest discrepancies were
observed in Slovenia while in construction - in Poland
and the Czech Republic.

Only with regard to hotel and restaurant activities it 
was difficult to determine clear differences between
particular countries. The legal form of companies
affected their willingness to engage in such activities in
the most evident way in Hungary, where in the last year
of the survey those entities constituted 4% of all 
entities established by legal persons and as much as
19% of all entities established by natural persons. 

2.1.6. Sector of activity vs. size class 

Industry

In all countries, the percentage of industrial enterprises
without employees was below 80%. The biggest one
was recorded in the Czech Republic as a result of the
rising trend observed in the four-year period. Entities
with 1-9 employees were relatively less numerous (in
1997 - 15%, the lowest indicator of all countries).
Similar trends, although less significant, were
observed in Poland where 61% of the entities
established in 1997 did not have any employees while
28% had 9 or less employees. Bigger industrial
companies were established most frequently in Estonia
(28% in 1997) and least frequently in Slovenia (5%).

Construction

Companies without employees constituted the biggest
share of construction companies in the Czech Republic
(83% in 1997 as compared with 56% - 69% in Hungary,
Poland, and Slovenia). Those slightly lower indicators
were compensated by the higher share of companies
with 1 to 9 employees as compared with the Czech
Republic. As a result, in all those countries bigger 
construction companies (with 10 and more employees)
did not constitute in 1997 more than 7% of all new enti-
ties in that field. In Estonia the situation was different
than in other countries. There, the smallest entities
were not a majority in the construction industry (their
share did not exceed 20%); instead, entities with 9 or
less employees (in 1997 - 44%) were dominant. There
were also relatively more entities with 10 and more
employees (in 1997 - 35%).

Trade

In trade, entities without employees (except in Estonia)
held the dominant position and entities with 9 or less
employees were also of significant importance. As a
result, the newly established bigger trade entities did
not constitute more than 5% in any country. In Estonia
the total share of entities from those first two size class-
es was similar to the other countries, although entities
without employees were significantly less numerous
than those with 9 or less employees.

Transport

In transport the rising trends observed in successive
years in the Czech Republic, Poland, and Slovenia
with regard to the percentage of entities without
employees resulted in the fact that such entities
exceeded 80% among the entities established in 1997.
The further 15% - 18% were entities with 9 or less
employees. In Hungary during the first three years 
of the survey those relations were similar. In the last
year of the analysed period the number of entities
classified under each of those classes was similar. In
Estonia, just as in the previously discussed areas,
more entities were established with employees than
entities without employees, although the differences
recorded in transport were not as big as in the industry,
construction, or trade.

Hotels, Restaurants, Cafés

In hotels, restaurants, and cafés most entities had no
employees or 9 or less employees. The relationships
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between those classes in particular countries and in
successive years differed. In 1997 in Hungary and
Poland 63% - 69% of established entities did not have
any employees as compared with 32% and 24% of
entities with 9 or less employees. In Slovenia the num-
ber of companies established in those groups was sim-
ilar, while in the Czech Republic entities with 9 or less
employees held were dominant. In Estonia the preva-
lence of entities with employees was most evident of
all the fields discussed so far. In 1997 there were four
times as many entities created with 9 or less employ-
ees than entities without employees. Estonia was also
different in that the number of entities with 10 and more
employees was relatively much bigger - closer to the
number of entities without employees.

Other Services

The structure of newly established service-providers in
the Czech Republic and Poland was very similar: 70%
of entities had no employees and approx. 20% had 9
employees or less. Although in Slovenia and Hungary
the role of both those size classes together was similar
to their role in the two previously mentioned countries,
the share of entities with employees was clearly bigger. 

In that regard, the structure of new companies in
Estonia was also different in 1997: the number of newly
created entities in the two former classes was similar
(in contrast to other sectors of activity), and the
percentage of bigger entities was also bigger. 

2.2. 2.2. Enterprises by methods of creationEnterprises by methods of creation

2.2.1 General characteristics of enterprises by
method of creation

The survey question concerning the methods of cre-
ation of enterprises provides the following three
options:

1. creation of a new entity,

2. creation by privatisation or acquisition of part of a
former state-owned enterprise or by splitting a
former co-operative company,

3. creation by another method, including change 
of the legal form of the enterprise, a former state-
owned enterprise or municipal company, by way of
acquisition of a former private-owned enterprise,
merger or division of former private-owned
companies.

The prevailing majority of the enterprises registered in
the successive four years were new entities. Their 
percentage was between 80% and 90% in each 
country, and in the last year of the analysed period it
did not fall below 86% in any country.

The second method of creation of enterprises
concerned transformation of already existing entities.
The share of thus established entities declined in
successive years, although in particular countries the
trend was observed in various periods of time. In the
entire four-year period the trend was most evident in
Slovenia. In Estonia the trend was recorded beginning
in the second year of the analysed period, while in the
Czech Republic - as late as one year later. In Poland
and Hungary the biggest percentage of enterprises
were established in 1996. The differences are
undoubtedly related to the form and time of economic
transformation being implemented in particular
countries, as well as to the earlier structure of economy
and the standing of enterprises. As a result, among the
enterprises registered in 1997 the percentage of
entities established by that method was 4% in the
Czech Republic, approx. 8% in Estonia, Poland and
Slovenia, and 13% in Hungary.

The aforementioned factors also directly affected the
third method of establishing enterprises - privatisation
of the entire or part of a state-owned enterprise or
splitting a former co-operative. The percentage of thus
established enterprises was the lowest, which was
pretty obvious considering the number of previously
existing state-owned enterprises. It is easy to
understand the clear trend of declining significance of
that method. However, even among the previously
registered entities the percentage did not exceed 6% in
any country. Among the entities established in 1997 the
percentage did not exceed 4%.

2.2.2. Legal form vs. method of creation

In the discussed group of five countries the structure of
the group of newly established legal and natural
persons differed depending on the method of their
creation. As compared with legal persons, natural
persons more frequently established their new
enterprises in the Czech Republic and Poland. In the
latter country the observed differences were definitely
bigger: in the last year of the survey 92% of natural
persons were new entities as compared with 77%
among legal persons. Reverse relationships were
observed in Slovenia and Estonia, where more new
entities were created by legal persons, although the
difference was not a major one (92% new legal
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persons and 86% new natural persons among entities
established in 1997).

Establishment of entities on the basis of previously
existing entities played a much bigger role among
natural persons only in Slovenia. It should be noted
that the differences clearly decreased in the
successive years of the discussed period (9% of
natural persons and 4% of legal persons were
established by way of transformation of previously
operating entities). In Poland that method of
establishing new entities was relatively most popular
among legal persons, and the difference between the
number of legal and natural persons fluctuated in
particular years. In the last year, in each of those
countries more legal persons were created through
transformation.

In the entire four-year period more legal persons were
established by way of privatisation only in Poland and
the Czech Republic. In the other countries those
relationships were either similar or different in
successive years (i.e., there were more legal persons
established in one year, and more natural persons in
another). 

2.2.3. Location vs. method of creation

Slightly different factors affected the methods of
establishing new entities depending on their location.
As already mentioned, the location of newly created
enterprises may be analysed with regard to two
aspects: capital and other regions, and urban and rural
zones. With respect to the former aspect, it is evident
that in the entire analysed period in Slovenia and the
Czech Republic there were more completely new
entities established in urban zone than in others. The
difference is particularly clear in the Slovenia. In other
countries the relationships changed in successive
years, and among the entities registered in 1997 only
in Poland and Hungary the percentage of new
enterprises was higher in the group of entities
established outside the capital region. That data may
point to significant economic activity, but the
relationships were certainly affected by the location of
the previously existing enterprises whose trans-
formation or privatisation resulted in the establishment
of new entities. For example, it is uncanny that a higher
percentage of entities was established by way of
transformation outside the capital region in the Czech
Republic and Slovenia. In Poland there was a relatively
big difference between the percentage of entities
established in both regions by privatisation at the

beginning of the analysed period, i.e. registered in
1994. That might suggest that the restructuring
process was initiated faster with regard to the
previously existing enterprises in the capital region
than with regard to other regions. A similar
phenomenon was observed a year later in Estonia.

The analysis of the results of the methods of
establishing enterprises in the two discussed zones
(urban vs. rural) indicates that in all the countries more
new entities were established in urban than in rural
zone. The fact that the number of enterprises
established in the successive years of the survey in
urban zone clearly exceeded the number of
enterprises established in rural zone proves that city
inhabitants were more active. 

2.2.4. Size class vs. method of creation

When considering - for the purposes of this analysis -
another essential factor, namely the number of people
employed by an entity, it should be stressed that in all
countries except for Estonia there were more
companies which did not have any employees than
any other companies. That group of enterprises also
had the highest percentage of brand new entities.
Among the enterprises established in 1997 that share
was between 89% (Slovenia) and 97% (Czech
Republic). As the number of employees grew, the
percentage of new enterprises gradually declined. In
the Czech Republic and Estonia there was an
increasing percentage of brand new enterprises
established in the successive years of the analysed
period not only as entities without employees but also
other types of enterprises. In other countries such
trend was observed only in Slovenia in the group of
smallest entities.

Different relationships were observed among
enterprises established by transformation of previously
existing entities. In successive years the percentage
was highest among bigger entities. It was particularly
evident in the Czech Republic, Hungary, and Poland
(in 1997 the biggest difference was observed in
Poland: 6% among companies without employees,
27% among biggest entities).

2.2.5. Sector of activity vs. method of creation

Methods of establishing enterprises are significantly
affected by the kind of activity it will carry on. In all
countries the largest percentage of brand new
enterprises was established in the construction



Enterprises created in the years 1994-1997 in five countries 

15

industry (1997  - between 88% in Hungary and 99% in
the Czech Republic), the lowest percentage  - in hotels,
restaurants, and cafés (79% in Slovenia, 82% - 83% in
other countries). It was interesting that in all sectors in
the Czech Republic as well as in some sectors in
Estonia and Slovenia (industry, construction, trade) the
share of thus established entities rose gradually in the
successive years of the analysed period. In 1997 only
in Hungary the share of thus created enterprises failed
to reach 90% in any area. The low percentage of new
enterprises in hotels and restaurants was caused by
the fact that in that sector relatively many entities were
established on the basis of previously existing entities.
In 1997 in individual countries the percentage of thus
established entities was between 11% (Estonia) and
17% (Poland). That method of establishing an
enterprise was also of major significance in industry
(1997 - 10% to 13% in all countries except the Czech
Republic). As a result of the relatively low percentage
of brand new enterprises, in Hungary the percentage of
enterprises established by way of transformation was
the highest in all areas except industry in 1997. The
data on those enterprises which were established by
way of transformation of previously existing state-
owned enterprises indicates that such process was
also present in previous years. In the analysed period
the share of thus established enterprises was - with
minor exceptions - insignificant. Those exceptions
include the effects of privatisation on the establishment
of new transport companies in Slovenia and in the
hotels and restaurants sector in Slovenia and Estonia.

IIII IIII IIII ....     CCCCHHHHAAAARRRRAAAACCCCTTTTEEEERRRRIIIISSSSTTTTIIIICCCCSSSS    OOOOFFFF    TTTTHHHHEEEE
FFFFOOOOUUUUNNNNDDDDEEEERRRR////MMMMAAAANNNNAAAAGGGGEEEERRRR

In accordance with the assumptions adopted for the
purposes of the survey, the data presented in this part
of the paper refers only to the group of natural persons
conducting economic activity as well as to main
partners in civil partnerships. When describing those
persons, the following features have been taken into
consideration: sex, age, education, and previous
occupation.

3.1.3.1. SexSex

When analysing the structure of newly established
enterprises in individual countries according to the sex
of their owners, it should be noted that only in Slovenia
men owned in excess of 70% of all entities registered
in each year of the analysed four-year period. The

most intensive activity among women was observed in
Estonia. Although in Estonia as early as in 1994 ¾ of
all enterprises were owned by men, that percentage
gradually declined and in 1997 over half of the newly
established entities were owned by women. This is the
only such case in the entire group of analysed
countries. The increasing economic activity among
women was also observed in Hungary, but up until
1997 they still established less enterprises than men
(41%). A reverse trend was observed in the Czech
Republic, where the percentage of enterprises owned
by women declined in the discussed period from 40%
to 32%.

Economic activity among women had different effect
on the creation of enterprises in urban and rural zones.
In two countries - the Czech Republic and Slovenia -
throughout the entire four-year period the economic
activity of women living in urban areas was bigger 
than that of women living in rural zone. The difference
systematically increased and in each of those coun-
tries it was approx. 10% for the entities established in
1997. In Estonia a similar phenomenon was observed
in the last two years of the analysed period. In Poland
and Hungary no major differences was observed in
that regard.

The Czech Republic is the only country in which
women own more enterprises in the capital region than
outside of it. The difference increased in successive
years of the survey, in 1997 reaching as much as 14
percentage points. A reverse situation (i.e., bigger eco-
nomic activity among women outside of the capital
region) was observed in the last three years in Poland
and throughout the entire four-year period in Estonia.
The differences in those two countries were not as
pronounced as in the case of the Czech Republic. In
Estonia, women established more entities than men
both in the capital and other regions.

It would be interesting to see in which economic
sectors women were more (or less) active than men.
The collected data suggests that women engaged
more in trade, services, hotels, restaurants & cafés. In
all countries, among the enterprises established in
1997 women owned over half of new entities in hotels
& restaurants. In other services, the percentage was
slightly lower only in Poland and Slovenia. In trade, the
percentage was between 32% (the Czech Republic)
and 66% (Estonia). It should be noted that in the Czech
Republic women's activity in trade declined in
successive years of the analysed period, while in
Poland, and especially Estonia, such activity
increased. Men owned a decisive majority of newly
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established construction enterprises (men's share -
except for Estonia - reached almost 100% in 1997),
transport enterprises (80% - 90%), and industrial
enterprises (approx. 80%, except for Estonia where it
was at 60%).

Considering the size of newly established enterprises it
is clear that women usually owned the smallest entities
-with 9 or less employees, or even without any
employees. In the latter group of entities, the
percentage in the first year of the survey ranged,
depending on the country, from 23% (Estonia) to
approx. 40% (the Czech Republic). In the last year of
the survey those proportions reversed. The very fast
increase in women's activity in Estonia resulted in
women owning over 50% of the smallest enterprises.
A declining trend in women's economic activity in the
Czech Republic resulted in 1997 in the lowest
percentage of micro-enterprises established by women
in the entire analysed group of countries.

Bigger enterprises were usually owned by men,
although the analysis covered only civil partnerships
and natural persons, obviously limiting the number of
bigger entities.

3.2. 3.2. AgeAge

The second analysed feature of owners of natural
persons and civil partnerships is their age. In all
analysed countries in the entire analysed period a vast
majority of persons establishing new enterprises were
young, below 40 years old (in 1997 between 28% - in
the Czech Republic, and 36% - in Slovenia). Among
them, those between 30 and 39 years old had were
more economically active than younger people. Only in
the Czech Republic a bigger percentage of enterprises
was established by people below 30 years of age (in
1997 - 35%). It is also worth noting that only in Estonia
the share of younger owners declined in successive
years - in 1997 it was considerably lower (12%) than in
other countries. In other age classes, in all countries
the willingness of people to undertake economic
activity declined with age, although the situation
differed slightly between individual countries (in 1997 -
between 3% in the Czech Republic and Slovenia and
6% in Hungary).

Depending on the country, the location of newly
established enterprises had different effect on the age
of people establishing new entities. In Poland, the
Czech Republic, Hungary, and Slovenia the youngest
people - below 30 years of age - tended to establish

companies in rural rather than urban zones. People
between 30 and 39 years of age were more active in
rural zone in Estonia, Poland, and Slovenia. In all
countries except Poland people in cities were
economically active for a longer period of time, as
evident from the data on the percentage of owners of
new enterprises at 60 or more years of age, although
the differences between the two selected zones were
not very significant.

The location of enterprises in the capital or other
regions had no significant effect on the activity of
people at various ages. Only in the Czech Republic
young people were more active in the capital region.
Industrial enterprises are established mainly by 
people between 30 and 39 years of age. In 1997 the
percentage of such entities ranged from 25% (Estonia)
to 36% (Poland). The second group of people
establishing industrial enterprises were those 30 years
of age or younger. Only in Estonia those were mostly
older people (over 40 years of age).

In all countries except the Czech Republic, in the
construction industry owners of newly established
enterprises were mainly between 30 and 39 years old.
In the Czech Republic construction entities were
mostly established by people below 30 years of age (in
successive years: between 1/3 and 1/2 of all entities).
In the other countries in 1997 people between 30 and
39 years old owned between 38% (Estonia and
Hungary) and 52% (Poland) of construction
enterprises.

Similar data was obtained in the trade sector. Here, in
all countries except the Czech Republic the biggest
group of newly established enterprises was formed by
people between 30 and 39 years old. In the Czech
Republic - just as in the construction industry - young
people (below 30 years of age) were more active, and
their activity increased in successive years of the
analysed period (in 1997, 38% of trade entities were
owned by members of that group). This trend was also
observed in Poland and Hungary. In Estonia older 
people were increasingly active in trade (40 - 49 years
of age). 

In transport the age structure of people establishing
new enterprises was very similar to the age structure
recorded in trade. In this case, activity of the youngest
owners (up to 30 years of age) was even higher in the
Czech Republic. It systematically grew in the
successive years and reached 50% in 1997. The share
of that group of owners also grew in Slovenia and
Poland.
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In the case of hotels, restaurants, and cafés the age
structure of owners is not as uniform. In Hungary such
enterprises were mainly established by people up to 30
years of age, although their activity decreased slightly
in successive years (just as in the second group -
people between 30 and 39 years old). In Slovenia and
Poland the most active group consisted of people
between 30 and 39 years old, while in the Czech
Republic and Estonia - depending on the year - one of
the three age groups below 50 years old.

In the other services sector, two groups of countries
can be distinguished. The first group consists of the
Czech Republic and Hungary, in which the youngest
people (below 30 years of age) are most active - and
in the case of the Czech Republic this activity
increased in successive years. The second group
consists of the remaining three countries, in which the
biggest percentage of enterprises in the other services
sector were established by people between 30 and 39
years of age.

Size of an enterprise was a factor that had little effect
on the establishment of new enterprises by people in
various age classes. Regardless of the number of
employees, people between 30 and 39 years old were
usually most active. The second most active group -
depending on the country - consisted of younger
people or people from the next age class. Differing
relations were recorded in the group of enterprises
without employees only in the Czech Republic and
Hungary, where people below 30 years of age were
most active. It should be noted that in Hungary
members of that group established relatively more and
more enterprises in successive years.

3.3. 3.3. Educational background Educational background 

Another feature of owners that tended to affect their
willingness to establish new enterprises was
education. With few exceptions, in all countries the
biggest percentage of new enterprises was owned by
people with secondary education. In Poland, in 1997 it
was 44%. A year before in Estonia, the percentage of
new companies owned by people with secondary
education exceeded 50%. The second group with
significant economic activity consisted of people with
basic vocational education (in Poland in 1997 their
share in establishing enterprises was 28%, in the
Czech Republic - 40%). Only in Estonia people with
higher education were more active (in 1997 as much
as 44%). In the entire analysed group no more than
10% of enterprises were established by people with

primary education. In 1997 such share was 5% in all
the countries except Hungary, where it was slightly
higher at 9%.

Owners of enterprises created in the capital region and
outside of it consisted mainly of people with secondary
education. The only clear differences observed here
were the lower education of the main group
establishing new entities outside of the Czech capital
region (basic vocational education) and in the first two
years in Slovenia, and the fast growing percentage of
owners with university degrees in the capital of
Estonia.

A slightly more diversity in the level of education was
observed among people establishing new enterprises
in urban and rural zones, mainly as a result of the
different level of education between people living in
these two zones in particular countries, but also as a
result of the structure of the economy and the diversity
on the labour market in those zones. Owners of
enterprises located in urban zone consisted mainly of
persons with secondary education. Enterprises in
urban zone in the Czech Republic, Slovenia and
Hungary were mainly established by people with basic
vocational education. In Poland the percentage of
enterprises in urban zone established by people with
secondary education increased, and in Estonia in 1997
the highest percentage of those owners had higher
(university or equivalent) education.

Enterprises without employees were established in all
countries mainly by people with secondary education.
A bigger diversity was observed among enterprises
with 1 to 9 employees.

Depending on the type of enterprises established in
particular years, in the Czech Republic, Estonia, and
Hungary a higher percentage of enterprises were
established by people with university degrees, as
evident from the data on the relationship between the
education of owners of new enterprises and the sector
of activity. The data presented below proves that
relationship to be very closely related to the vocational
education of the people undertaking economic activity.

Industrial enterprises in Estonia, Poland, and Slovenia
were mostly created by people with secondary
education, while in the Czech Republic and Hungary -
by people with basic vocational education. In the
Czech Republic, Hungary, and Slovenia construction
and transport activity was usually carried on by people
with basic vocational education, and in Estonia and
Poland - by people with secondary education. It is
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worth noting that in construction that percentage
systematically declined in Poland as the number of
people with primary education who were establishing
new entities grew, and in transport - it fluctuated in the
successive years between the two groups.

Hotel and restaurant activity was conducted mainly by
people with secondary education, with the sole
exception of the Czech Republic where such
enterprises were usually established by people with
basic vocational education.

In all countries trade enterprises were mostly
established by people with secondary education, and
the second largest group, except for Estonia - by
people with basic vocational education. In Estonia
those were mainly people with university degrees.

In Estonia, Poland, and Hungary other services activity
was usually undertaken by people with university
degrees. Before 1996, in the Czech Republic and
Slovenia those were mainly people with secondary
education, but as a result of a declining trend in that
group in 1997 those countries also had a higher
percentage of owners with university degrees.

Generally it can be stated that in 1997 among all the
analysed countries the highest percentage of the
founders of new enterprises with university degrees
was observed - in all areas of economic activity - in
Estonia. It ranged from 17% - in construction, to 70% -
in other services. On the other hand, among the group
of people with primary education the situation was
much more diverse. In other services, trade, and hotels
& restaurants the highest percentage of owners with
primary education was recorded in Hungary (7%, 10%,
and 16% respectively). In industry most enterprises
was created by people with primary education in
Slovenia (8%), in construction and transport - in
Estonia (23% and 16% respectively).

3.4. 3.4. Previous socio-professional categoryPrevious socio-professional category

The last feature according to which founders were
classified was the nature of their previous work. The
following groups of positions were listed as options:

1. manager of private or state-owned company;

2. engineer, technician;

3. office employee or trader;

4. low-qualified employee, and other (student, pupil,
unemployed).

As a result of a a change introduced after the first year
of the project direct comparison of the data on founders
establishing new enterprises in 1994 and the following
years is no longer possible. Hence, the comparative
analysis covered only three years.

In all five countries over half of new enterprises was
created by people classified in the fourth group, i.e.,
low-qualified employees or others. In 1997 their share
was lowest in Estonia (52%) and Hungary (53%), and
highest in the Czech Republic (67%).

In the latter country - as in Poland - the percentage of
that group of owners systematically increased in
successive years of the analysed period. In the Czech
Republic and Poland the second biggest group of new
founders was office employees and traders, in
Slovenia - engineers, and - in the other countries in the
last year of the survey - office employees and traders.

Owners who had previously managed other
enterprises rarely participated in establishing new
entities. That group had the biggest share in Estonia
(following a systematic rise of that share in the last
three years of the survey up to 13% in 1997). It is worth
noting that in the corresponding period in Poland a
slight drop was recorded in the share of that group
among new owners - from 8% to 6%.

The structure of new entities according to the nature of
the previous work of new owners is similar across the
analysed territorial areas. Both in capital and other
regions, and both in urban and rural zones at least half
of new enterprises were owned by members of the
fourth group. Characteristically, in the case of former
managers of private or state-owned companies their
activity was relatively higher in cities in the Czech
Republic, Slovenia, and Estonia, and in the capital
region in the case of the Czech Republic, Slovenia,
and Hungary.

In both those classes the highest percentage of
smallest enterprises (without employees or with 1 to 9
employees) was established by members of the fourth
group, i.e., low-qualified and other employees. In the
analysed period their share increased among
enterprises without employees in the Czech Republic,
Poland, and Hungary, and declined in Estonia, while it
increased among enterprises with 1 to 9 employees in
the Czech Republic and declined in Hungary. Another
characteristic feature was that former managers more
frequently established bigger enterprises (1 to 9
employees) in all countries except Slovenia, and most
frequently in Estonia.
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In all countries, in all analysed sectors of activity
the members of the fourth group established new
enterprises most frequently.

In industry in Estonia the share of that group of owners
declined. They were increasingly being replaced by
engineers or technicians. As a result, in 1997 every
other industrial enterprise was established by a
member of the fourth group, while in the Czech
Republic - almost 90%. It is worth stressing that in
Estonia former managers establishing industrial
enterprises constituted a high share of new owners (in
1997 - 16%).

In construction, in successive years of the survey more
and more members of the fourth group became owners
of enterprises in Estonia and Poland. Despite such
increasing trend, in 1997 their share was still one of the
lowest (61%), while in Poland it did not reach the level
recorded in the Czech Republic (84%). Another group
of people who established construction enterprises
consisted of engineers and technicians (in 1997 - 16%
in Poland and the Czech Republic, up to 36% in
Slovenia).

Although trade enterprises were also mainly created by
members of the fourth group, their share was not as
big as in previous areas. In 1997 the share was
between 42% (Hungary) and 57% (the Czech
Republic). Another group consisted of traders and
office employees (in 1997 between 18% - in the Czech
Republic, and 34% - in Hungary). Only in the Czech
Republic their share in establishing new trade entities
decreased in successive years.

In transport, members of the fourth group in all
countries established the biggest share of enterprises
in. Declining trends in that area were observed in
Slovenia, Estonia, and Hungary, resulting in 1997 in
those countries having the considerably lowest share
of owners of transport entities than in the two other
countries (56 - 60% in Poland as compared with 83%
in the Czech Republic). They are being replaced in
Estonia by engineers and technicians and in Hungary -
by office employees and traders.

Entities in hotels and restaurants sector were also
mainly established by members of the fourth group,
and also in this case in some counties their share
declined in successive years. Such trend was
observed in the Czech Republic, Poland, and Hungary.
As a result, in the Czech Republic and Hungary in
1997 almost ¾ of enterprises were established by
members of that group. In Poland, despite an

increasing trend, the percentage never reached 60%
and was similar to the level recorded in 1997 in
Slovenia and Estonia. In Poland and Estonia the
second biggest group establishing hotels, restaurants,
and cafés consisted of office employees and traders,
while in Slovenia - the group consisted of as many
office employees as engineers and technicians.

In other services, in 1997 every other enterprise was
established by members of the fourth group (47% in
Hungary and 60% in Poland). Another big group of new
owners in all countries except Slovenia consisted of
office employees and traders (in Slovenia -  engineers
and technicians). It should be noted that the share of
former managers establishing service enterprises was
high and it continued to increase in Estonia (18% in
1997).

IIIIVVVV....     EEEECCCCOOOONNNNOOOOMMMMIIIICCCC    SSSSIIIITTTTUUUUAAAATTTTIIIIOOOONNNN    OOOOFFFF    NNNNEEEEWWWW    
EEEENNNNTTTTEEEERRRRPPPPRRRRIIIISSSSEEEESSSS

The economic standing of new enterprises was
presented using the following factors:

- changes in the sector of conducted activity made
within the first two years since the entity's
registration and planned within half a year since the
survey;

- barriers to free economic activity of an enterprise,
including limitations resulting from internal situation
of the enterprises itself and the situation on the
market;

- investment activity of new enterprises.

4.1. 4.1. Changes in principChanges in principal activityal activity

4.1.1. Registered vs. conducted activity

The data collected during the survey renders itself to
the comparison between the conducted activity with
the registered activity as at the time of the entity's
establishment. On the basis of such data, it was
possible to determine in which areas of the five
discussed countries such activity was more stable and
which enterprises were forced to change their profile
within a short time since entering the market. The
general conclusion would be that transport was
relatively the most stable type of activity among other
services and construction, and trade activity was the
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least stable, with relatively big differences observed
between particular countries and in particular years.
Hence, the data presented below refers to the results
obtained in the last year of the survey, i.e., to entities
established in 1997.

Less then two years after registration over 90% of
entities established in 1997 were still active in Poland,
Hungary, and Slovenia (almost 99% in the latter
country). The percentage was lowest in Estonia - 82%.
In all countries except the Czech Republic transport
enterprises transformed mainly into trade enterprises
(in the Czech Republic they undertook service
activities).

Another area with relatively stable activity was other
services. In 1997 Estonia was the only country in which
the percentage of entities that changed the type of
activity barely exceeded 20%. In the other countries it
was even lower (between 15% in the Czech Republic
to 1% in Poland). In the same area, only in Estonia and
Slovenia service enterprises undertook trade activity.
In the other countries the situation was not as clear-
cut.

Construction enterprises also proved relatively stable.
In each country a least 80% of those entities still
conducted the same type of activity, and in Poland and
Slovenia few of them changed into trade or industrial
enterprises.

In industry the highest percentage of enterprises that
remained with the same type of activity was observed
in Poland and Slovenia (in the last year of the survey
approx. 95% of entities remained industrial entities),
and the lowest - in Estonia (80%). In the latter country
industrial activity was replaced mainly by trade activity
and in the Czech Republic - by construction.

Hotel and restaurant activities were still conducted by
90% of entities registered in 1997 in Hungary, Poland,
and Slovenia. The respective percentage in Estonia
proved to be the lowest at 70%. In the latter country,
out of the remaining 30% every other entity
commenced trade activity.

The profile of activity was most frequently changed by
entities registered as trade enterprises. Although in
1997 at least 90% of trade enterprises did not change
the type of their activity in Slovenia, Poland, and
Hungary, the percentage was at 63% in Estonia and
70% in the Czech Republic.In all the five countries
trade entities usually switched into service entities and
commenced �other services".

4.1.2. Conducted vs. planned activity.   

In the entire group of enterprises established in 1997
the percentage of entities which did not plan to change
the type of activity within the next six months was 
similar in particular countries at 90%. Only in Hungary
it was higher at 96%. It is worth noting that considering
the entire analysed period only in Estonia a systematic
rise in that percentage was recorded. It was probably
due to the fact that as compared with the other
countries, in the initial years  in Estonia relatively many
more entities changed the type of activity within a short
period of time after being surveyed.

Considering the type of activity conducted as of the
time of the survey, it should be said that in all the
countries transport activity and other services were the
most stable. Among transport enterprises established
in 1997 change of activity was not planned in more
than 10% of entities. The least stable activity was
trade: in the last year of the survey as many as three
countries (the Czech Republic, Estonia, Slovenia) the
percentage of entities planning the same type of
activity was below 90%.

It should also be stressed that in the analysed group of
countries Hungarian enterprises were the most stable.
The only exception was in the hotel and restaurant
sector, where Polish enterprises were the most stable.
The biggest differences between countries were
recorded in other services, industry, and trade, and the
smallest - except for transport - in construction. 

4.2. 4.2. Enterprises according to perceivedEnterprises according to perceived
difficultiesdifficulties

In successive surveys information was also collected
on the difficulties encountered by newly established
enterprises when conducting economic activity. There
were two kinds of difficulties. First, the so-called
demand difficulties, external in relation to the
enterprise itself, resulting from the current situation on
the market and limiting the sales of goods and serviced
produced by the enterprise despite their greater
production capacity. They can be divided into:

- insufficient resources of clients,

- excessive competition in the market,

- reduction of prices for own products by competing
companies,

- insufficient knowledge of an enterprise on the
market,



Enterprises created in the years 1994-1997 in five countries 

21

- insufficient marketing services of the enterprise,

- other reasons. 

Another type of difficulties was related to the necessity
to limit the development of production in an enterprise
as a result of the situation inside the same entity.
Those were the so-called supply difficulties. They
included:

- lack of technology,

- lack of funds,

- non- or late paying customers,

- limited access to credit,

- lack of raw materials,

- limited access to trained workers,

- other.

Obviously, the entities which encountered no difficul-
ties had the biggest chance for survival. The biggest
percentage of such entities was recorded in Slovenia
and the Czech Republic. Among the enterprises estab-
lished in 1997 in Slovenia over half were classified in
that group. In the Czech Republic the percentage was
lower at 45%, and it was the only country where the
percentage declined in successive years of the period
1995 - 1997. A slightly smaller percentage of newly
registered entities was recorded in that group in
Poland. In this case, the share was similar for enter-
prises established in successive years. The biggest dif-
ficulties were encountered by Hungarian enterprises:
in particular years the percentage of enterprises which
did not encounter any barriers fluctuated between 16%
and 25%.  

Enterprises which encountered both types of difficulties
were in the most difficult situation. They had the small-
est chance for survival on the market if such situation
persisted. In the first two years of the discussed period
the smallest number of enterprises which encountered
both aforementioned types of difficulties were recorded
in the Czech Republic. In the next two years the situa-
tion clearly worsened and, as a result, the lowest per-
centage of enterprises in that group was observed in
Poland (last year the percentage dropped to 15%).
New entities were in the worst situation in Hungary,
where approximately half of entities were classified in
that group.

In all countries in the entire period there were more
enterprises which encountered only market-related
difficulties than entities facing supply difficulties. The

only exception was the Czech Republic where in the
second half of the analysed period the relationship was
reversed. The biggest difference between the number
of entities in both discussed groups was recorded in
Poland (for example, among enterprises established in
1997, 41% signalled demand difficulties and only 4%
supply difficulties). Such relationship proves that the
newly established enterprises in the first year of their
activity usually have enough production potential, but
when commencing such activity they cannot evaluate
the market situation and their potential of survival well
enough. In the case of Poland it is the result on one
hand of the big number of entities active on the market
because among demand difficulties the main difficulty
(and increasingly so) was considered to be excessive
competition on the market. On the other hand such
situation resulted from insufficient financial means
which customers were prepared to pay for goods
offered on the market. Excessively tough competition
was the main demand-related difficulty in all the other
countries except the Czech Republic but it was not
reported by a high percentage of producers. 

Among supply-related difficulties in all countries
insufficient funds were reported most frequently, and
only in Hungary the percentage slightly declined in
successive years, although it was the highest among
all other countries (83% - 78%).

4.2.1. Perceived difficulties vs. legal form

The data collected in successive years indicates that
legal persons found the initial period of activity easier
as compared to natural persons in Estonia and
Hungary; the difference declined in successive years.
In 1997 in Hungary no difficulties were reported by
21% of new enterprises owned by natural persons and
23% by legal persons, and in Estonia 24% and 28%
respectively. In Slovenia and Poland, apart from the
first year of the analysed period, a similar relationship
was observed, with a similar percentage of enterprises
in both those countries. The commencement of activity
by natural persons was easier only in the Czech
Republic: in 1997, 46% of natural persons did not
experience any barriers in their economic activity as
compared with 41% of legal persons.

The relationships between natural and legal persons
were slightly different in the group of enterprises
reporting both types of difficulties (supply- and
demand-related). In the Czech Republic and Poland
relatively more new entities established by legal
persons faced such a situation as compared to natural
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persons (in 1997 in the Czech Republic 27% of natural
persons and 36% of legal persons, in Poland 15% and
16% respectively). In Estonia and Hungary a reverse
relationship was observed: in the analysed period the
bigger percentage of natural persons than legal
persons faced the most difficult situation (in 1997 in
Estonia 55% and 43%, in Hungary 49% and 45%
respectively). In Slovenia the legal form of an entity did
not have such clear impact on its situation. Although
differences were observed between the percentage of
natural and legal persons with the smallest chance for
survival, they were better for either natural or legal
persons depending on particular circumstances.

In the two remaining areas, in most cases the
percentage of enterprises  (both natural and legal
persons) reporting only demand-related difficulties was
usually higher. Their percentage was bigger in Poland
(42% for natural persons and 36% for legal persons as
compared with 4% of natural persons and 6% of legal
persons reporting only supply-related difficulties). Both
natural and legal persons among barriers limiting their
sales potential most often listed insufficient means of
potential customers and excessive competition on the
market. The first barrier proved more important than
the other only in the Czech Republic, both for natural
and legal persons, and in successive years its
influence increased systematically: in 1997 it was
reported by 75% of legal and 71% of natural persons.
That barrier was reported only by a higher percentage
of natural persons in Estonia: 77% in 1997. 

In the other countries among legal persons the biggest
demand-related limitation of production was competi-
tiveness. In this case the highest percentage of legal
persons in such a situation was observed in Poland
(approx. 70% of entities), with an even bigger
percentage of natural persons reporting this kind of
difficulties. It increased systematically in the success-
ive years of the survey and reached 80% in 1997. In
the other three countries natural persons considered
excessive or insufficient financial means as the most
important barrier among demand-related difficulties. 

The main supply-related barriers were reported both by
natural and legal persons related to the financial
potential of entities. Such barriers were reported as the
biggest in all countries but they were experienced more
often by natural persons. In the last year of the survey
insufficient financial means limited the production of
both legal and natural persons in the biggest way in
Hungary (74% and 84% respectively reported the
barrier). In the same year in Estonia the barrier was
reported by 68% of natural persons and 53% legal

persons. It should be noted that only in Estonia the
effect of such limitation increased in the reported
period both with regard to natural as well legal
persons. In the case of the latter, in the other four
countries the difficulty was experienced by a declining
percentage of enterprises. Among natural persons
such a trend as observed only in the Czech Republic.

Further difficulties reported by natural and legal
persons in all countries were related to the possibility
for increasing the financing of activities. Those
difficulties include collecting dues from customers and
limited access to credit. Such limitations had the
smallest effect in Hungary, including smaller effect -
just as in other countries - on natural than legal
persons. 

4.2.2. Perceived difficulties vs. sector of activity 

The kind of conducted activity also affects whether new
enterprises would have it easier to enter the market. In
Slovenia, where the percentage of entities which do
not report any difficulties was the highest among all the
analysed countries, the first period of activity proved to
be easier for enterprises of the hotels, restaurants, and
cafés sector as well as for construction companies; it
proved more difficult for transport companies. It was
significant that in 1997 the percentage of new entities
in all sectors which did report any difficulties was
smaller than the year before.

In the Czech Republic transport and construction
companies signalled an easier start to their activity.
The most difficult start was experienced by trade
companies. The drop in the percentage of entities
without any barriers recorded in that country was also
observed in all sectors of activity. In Poland hotel and
restaurant enterprises were in the best situation and
industrial enterprises in the worst. In the last year of the
survey optimism increased only among transport as
well as hotel & restaurant enterprises.  In Hungary,
where the percentage of entities which did not report
any difficulties was the smallest among the discussed
countries, the differences between particular areas
were not significant: in none of them enterprises which
did not report any barriers constituted more than 25%
of all newly established entities. As opposed to the
previous countries, the number of those units
increased in 1997 as compared with 1996. A similar
trend was also observed in Estonia among transport
enterprises, whose situation proved the best in the
country.
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The smallest number of enterprises reporting both
types of difficulties (i.e. both demand- and supply-
related) in the first two years was recorded in the
Czech Republic, and in the next two years that number
increased, particularly in industry and construction. In
other sectors, despite fluctuations, in the last year of
the survey the percentage of enterprises in the most
difficult situation was higher than at the beginning of
the analysed period. The biggest percentage of
enterprises reporting both types of activity in 1997 was
in construction (39%), the lowest in hotels &
restaurants (26%) and other services (18%).

In Slovenia the percentage of enterprises in that group
was not as diverse depending on the sector of activity.
In 1997 the fewest such entities were in construction
and hotels (19%), the most in industry (29%). In
previous years the differences were even smaller. Only
in construction and trade a declining trend was
recorded in the percentage of enterprises encountering
biggest difficulties in the first year of their activity.

The considerable differences between particular
sectors were observed in Poland. The biggest number
of enterprises encountering difficulties of both groups
in relation to the total number of established
enterprises was recorded in industry (40% in 1997), in
other sectors - below 16% (construction), in transport
and other services even below 10%. In construction,
hotels, and other services the percentage of those
entities systematically declined.

In Hungary the weakest enterprises constituted the
biggest group among newly established enterprises as
compared with other countries. Only in transport the
percentage gradually declined in successive years, but
in 1997 still over half of the new entities established in
1997 reported both kinds of difficulties. Slightly less
than 50% of those entities were recorded in the last
year of the survey only in industry, trade, and other
services.

In Estonia the percentage was similar in industry,
construction, and hotels, and significantly lower than in
Hungary - in transport and other services (32%). Only
trade enterprises reported both kinds of difficulties
more often (59%) as compared with Hungarian
enterprises.

Among the enterprises which signalled difficulties only
in one of those groups the decisive majority was
formed - just as in other sectors - by entities
encountering demand-related difficulties. Such a
situation was peculiar to entities in all countries with

other services, trade, transport, with the biggest
percentage of such entities recorded in Poland: in
transport and trade in 1997 almost half of the entities
declared bigger production capabilities than
purchasing capabilities of prospective customers (as
compared with 11% - 14% in the Czech Republic and
Slovenia in transport and 13% in Estonia in trade).

Industrial enterprises in the Czech Republic, Estonia,
and Slovenia assumed that internal difficulties had
bigger impact on limiting their activity, not allowing
expansion of their production (the most - 29% in 1997
in Estonia). In the two other countries production was
more affected by the situation on the market and
smaller than expected sales of manufactured goods
and services).

In hotels, restaurants, and cafés in most countries of
bigger importance were demand-related difficulties. A
reverse situation was in construction in the Czech
Republic and Slovenia, and in hotels - in Estonia.  

Among demand-related difficulties the main were
excessive competition and limited financial capabilities
of prospective buyers of goods and services. Those
barriers were strongest in all countries in trade
enterprises and providers of other services.

The demand-related difficulty most frequently reported
by enterprises in all sectors in all countries was due to
insufficient financial means of entities. In some areas
and some countries the most important barrier was
also the delays in the collection of dues from
customers and limited access to credit.

4.3.4.3. Enterprises making investmentEnterprises making investmentss

Investment activity plays a very important role in the
initial period of its business activity. Hence, it is
understandable that the percentage of enterprises
which bore the costs of fixed assets is high among the
surveyed entities.

Before the presentation of detailed data it should be
stressed that in the first year of the survey the question
regarding investment activity was formulated differently
than in the successive years of the survey: it did not
allow direct comparisons with the data collected in the
successive years. That is why the presented results
cover only three years.

In the entire three-year period the highest percentage
of entities declaring that they conduct investment
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activity was recorded in Hungary. Among companies
registered in 1996 the percentage even exceeded
50%. In Slovenia and Estonia the percentage was also
above 40%, and in the Czech Republic it was
considerably lower. The smallest percentage of
investing companies was observed in Poland, even
though throughout the entire period it never fell below
30%. In all the countries except Slovenia, the share of
investing units lowered among the entities created in
1997 as compared with the enterprises registered a
year before. 

In all countries the effects of the legal form of an
enterprise on the volume of its investment activity were
evident. In general, in the entire period they were
higher in all countries for legal persons than natural
persons. Only in the Czech Republic the difference
gradually declined. In the other four countries it
fluctuated without a clear trend. In the last year of the
survey the biggest differences between the percentage
of investing legal and natural persons was observed in
Poland and Hungary (46% and 30%, and 56% and
40% respectively), while the lowest differences were
observed in Slovenia (49% and 43%).

In the last two years of the survey only in Estonia and
the Czech Republic the percentage of both natural and
legal persons decreased and in Slovenia in both those
groups the percentage of investing entities increased
in both those groups. In Poland and Hungary only in
the last year of the survey did natural persons show
lesser propensity to invest. Among legal persons no
such trend was observed.

Another factor - size of the enterprise as measured by
the number of employees - also had an effect on the
scale of investment activity conducted by the
enterprise. In all countries the percentage of
investment expenses increased as the size of an entity
increased. The biggest difference was in Estonia and
Poland. Among smallest enterprises with no
employees in the last year of the survey no more than
40% of entities invested (Slovenia), while in entities
with 10 or more employees - no less than 50% (the
Czech Republic). In the majority of groups and
countries investment activity of the entities established
in 1997 was lesser as compared with the entities which
had commenced activity a year before.

Sector of activity had significant effect on the nature of
their investment expenses. In all countries, the biggest
(or one of the biggest) percentage of investing entities
was observed in industry, as required by the nature of
that particular activity. In the last year of the survey only

in Slovenia the percentage of investing companies in
construction and services was higher than in industry.
In the last year of the survey, among industrial
enterprises the highest percentage of investing
companies was observed in Hungary (60%), and the
smallest in Poland (36%). It should be stressed that in
this sector of economy it was in Hungary - as well as
Slovenia - where the percentage of investing
companies increased in the last year of the survey as
compared with the previous year. 

In the construction sector in Slovenia and Hungary
every other enterprise declared that it conducted
investment activity. At the same time, in Poland the
group of investing units included only approx. 25% of
construction entities. Among those enterprises, only in
Slovenia in the last year of the survey the percentage
of investing enterprises increased as compared with
previous years.

Investment activity had also major effect on the activity
of newly established transport companies. The biggest
percentage of those companies was recorded in
Hungary and Estonia (53% and 46% respectively). The
rising trend of that share in the last year of the survey
was observed in as many as three countries: Estonia,
Hungary, and Slovenia.

The percentage of investing companies among
enterprises in the hotel, restaurant, and cafés sectors
was also lower in all countries in the last year of the
survey than in the preceding year. Such differences
were very slight in Slovenia and most significant in
Poland and Estonia (the percentage of investing
entities dropped from 40% to 17% and from 46% to
30%, respectively). In the other three countries in the
last year of the survey investment expenses were
borne by approx. 40% of entities in that group.

In trade, in Slovenia and the Czech Republic a gradual
decline in the percentage of investing companies was
observed in three successive years of the analysed
period (down to approx. 32% and 36%, respectively).
In Estonia and Hungary the trend was reverse,
although the differences between the two last years of
the analysed period were very small. As a result, in the
last year of the survey the share of investing trade
companies was above 40%. In Poland the trend was
the lowest, failing to even reach 30%.

The location of companies had lesser effect on the
diversity in investment activities. Regardless whether
the seat of a company was located in the capital or
other regions, in all the countries except Slovenia the
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general trend was observed to limit investment
expenses in the last year of the analysed period as
compared with the preceding year. Among the entities
registered in 1997 only in Hungary the percentage of
investing entities was higher among companies
located in the capital region than in others. In the same
year, the biggest difference between both groups was
recorded in the Czech Republic (28% and 38%), and
the smallest in Estonia (39% and 41%) and Poland
(29% and 32%).

The location of an enterprise in urban or rural zone did
not significantly affect the scale of its investment
activities. It should be noted that in all countries except
Hungary the percentage of investing companies was
higher among the entities located in rural zone. The
biggest differences between the percentage of
investing entities in the two aforementioned groups
were observed in Estonia (38% in urban and 52% in
rural zone) and in Hungary (51% in urban and 40% in
rural zone). In both those groups only in Slovenia the
percentage of investing companies increased in the
last year of the survey as compared to the preceding
year. In the other countries such situation was
observed only in Estonia among enterprises located in
rural zone. 

VVVV....     CCCCHHHHAAAARRRRAAAACCCCTTTTEEEERRRRIIIISSSSTTTTIIIICCCCSSSS    OOOOFFFF    IIIINNNNAAAACCCCTTTTIIIIVVVVEEEE
EEEENNNNTTTTEEEERRRRPPPPRRRRIIIISSSSEEEESSSS

The data presented in Chapter I clearly indicates that
in each of the five countries the percentage of inactive
companies was different among the entities
established in the years preceding the survey. The
lowest percentage was in Slovenia: in the first year it
was below 10%, and although in the next three years it
was higher, it was still below 19%. The highest
percentage of inactive companies among those
registered in 1994 was in Poland (over 40%), but the
successive years brought a systematic drop in that
share, down to 32% among the entities established in
1997.

A more significant declining trend in the share of
inactive companies among all new enterprises was
recorded in Hungary (from 35-37% in the first two
years of the survey down to 23% in the last year). In
the Czech Republic during the first three years the
percentage held still at a similar level as that recorded
in Hungary, and then abruptly increased among
enterprises established in 1997 (up to as much as
44%). In Estonia the fluctuations recorded in

successive years do not form any trend (the respective
percentage was between 28% and 39%).

5.1. 5.1. Reasons for inactivityReasons for inactivity

Among inactive entities there are those which have
been liquidated or - despite registration - never started
their activity and did not intend to do so, as well as
those which may have become active in the future
because at the time of the survey they declared the
intention to start or restart the activity. It should be
stressed that as a result of the change in the survey,
(beginning in the second year) there were distingued
differences between units with had not yet started
activity and with intention to start it in the future, with
those which had not yet started and with no intention to
do so. In the first year of the survey both options were
included as one item.

Because of this change, the data collected in the last
three years indicate that the difference may have had
a significant effect on the replies obtained in the first
year of survey. Hence the comparative analyses
presented below have been narrowed to only three
years, i.e., with regard to the entities registered in the
years 1995 - 1997.

Considering the above factors, it should be stated that
the group of entities which were definitely inactive at
the time of the survey was bigger than the group of
entities temporarily inactive, even though the
relationships differed in particular countries. In
Hungary the groups constituted approx. 90% of all
inactive entities as of the time of the survey, in Poland
and Slovenia - approx. ¾ of all inactive entities. In the
Czech Republic the number of definitely inactive
entities was similar to the number of entities which
intended to commence activity in the following years.
Among all the countries only in Estonia the percentage
of definitely inactive entities systematically declined
(down to 51% in the last year of the analysed period).
In all other countries the share held by both those
groups of entities were relatively similar. 

Although the project assumed that the collected data
would include the reasons for definite discontinuation
of economic activity, the obtained results are not
satisfactory due to the occasionally considerable non-
response rate. However, it is clear that in all the
countries only a slight percentage of the entities
inactive at the time of the survey reported the sale or
incorporation to a bigger company as the reasons for
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their liquidation. Therefore, it can be surmised that in
the vast majority of cases the reasons for liquidation
were related to full discontinuation of activity through
forced or voluntary liquidation or bankruptcy.

5.2. 5.2. Inactive enterprises according toInactive enterprises according to
selected criteriaselected criteria

Legal Form

In all the countries except Estonia natural persons
constituted a majority of inactive entities (as among all
registered entities). In the Czech Republic and Poland
the percentage of such entities was 80% or more of all
inactive entities in each year of the survey. In Slovenia
the percentage was only slightly lower, and in Hungary
it gradually declined from approx. 80% to 70%. In
Estonia the very clear drop in their share was observed
in the last three years of the survey, as a result of which
among inactive entities less than 30% of those
registered in 1996 were natural persons. Those
differences were undoubtedly affected by the
differences in the structure of the economy in particular
countries from the point of view of the legal form of
business entities.

The following factors could cause the aforementioned
differences: state and structure of the economy before
the transformation period, directions, forms, and
advancement of the transformation process, including
the privatisation of the state sector, economic activity of
natural persons. Among the five analysed countries the
biggest activity of natural persons was observed in
Poland and the Czech Republic, and a slightly less
intensive activity in Slovenia. In Hungary, and even
more so in Estonia, legal persons still   play a more
significant role in the economy.  

Among all the natural persons registered in the
successive years of the survey the smallest
percentage of inactive entities was observed in
Slovenia (8% in the first year, approx. 18% in the
following years). In the other countries the share was
between 30% and 45%, and a declining trend was
recorded only in Poland and Hungary. The newly
registered entities of legal persons had a bigger
survival rate than those of natural persons in three
countries: the Czech Republic, Estonia, and Hungary.
In Poland the percentage of inactive legal persons
proved higher than that of natural persons. In Slovenia
the percentage was higher in the first two years than in
the next two. Such relationships could also be affected

by, for example, different rules adopted in the registers
of particular countries for issuing identification
numbers to entities when changing their legal form.

In all countries except the Czech Republic a vast
majority of inactive natural persons declared definitive
discontinuation of economic activity. Such a situation
was observed particularly in Hungary and Slovenia,
where over 80% of inactive entities owned by natural
persons proved to be liquidated entities. In the Czech
Republic approx. 60% of entities still intended to
commence activity. Among legal persons most entities
considered definitely inactive constituted a majority
only in Poland and Hungary (approx. 70% in the last
year of the survey). In the Czech Republic no
differences were observed in that regard between legal
and natural persons. Only in Slovenia and Estonia the
percentage of liquidated legal persons in proportion to
all inactive entities in that group was clearly lower than
among natural persons.

Sector of activity

From the point of view of the basic type of activity
declared by inactive entities at the time of registration,
it should be noted that in all the countries the biggest
share of inactive entities were the entities registered as
trade companies. Only in Slovenia in the first two years
of the analysed period there were more inactive
entities declaring other service activities than trade
companies. Slovenia was also the only country, which
recorded in successive years an increase in the
percentage of trade entities discontinuing their activity
in the total number of inactive entities. Undoubtedly,
this and other data on the structure of inactive entities
according to the principal type of their activity reflected
the general structure of all entities established in the
successive years in all five countries. 

In order to present a better view of the discontinuation
of activity by new entities in particular sectors, the
survey verified the percentage of inactive entities as
compared with all registered entities in that sector. In
industry the percentage was highest in Poland and
then gradually declined in successive years (just as in
Hungary), and the lowest percentage was in Slovenia. 

Also in trade, in successive years the gradually
declining number of registered entities discontinued
their activities in Poland and Hungary, although that
percentage was higher than in industry. Among the
entities established in 1997 the fewest - approx. 25% -
newly established trade companies discontinued their
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activity in Slovenia and Hungary. In the same year, in
Poland and Estonia there were approx. 33% of such
enterprises and approx. 50% in the Czech Republic.
The entities established in the following years proved
stronger and better prepared for their activities. In
construction, transport, and hotels there were no real
changes in successive years. Just as in other areas of
activity the smallest percentage of inactive companies
were observed in Slovenia. In other services only in
Poland the percentage of inactive companies
systematically declined.

One should also point out the differences between
particular sectors of activity among inactive companies
from the point of view of the possibility that they might
resume their activity in the future. The smallest
percentage of definitely liquidated entities was
observed in transport, and there were major
differences between particular countries in that regard
(in the last year of the survey it was 26% in the Czech
Republic, 61% in Hungary, 69% in Poland), in
construction (16% in Estonia, 51% in Slovenia, 56% in
Poland), and in industry (64% in Slovenia, 71% in
Poland). The biggest percentage of liquidated entities
among inactive companies was recorded in trade (44%
in Estonia, 77% in Poland, 80% in Hungary) and in
other services (47% in Estonia, 77% in Slovenia).

Location

The data on the structure of inactive entities according
to their location was accounted for in the survey with
two criteria: capital and other regions, and urban or
rural zones. With regard to the first option, the results
are obviously related partly to the size of the country
and the role of the capital city in the entire economy
and population. It was particularly apparent in Estonia
where the capital region has the biggest role in the
economy of the country as compared with all other
countries.

In the case of Estonia approximately half of the entities
discontinuing their activities were located in the capital
region, and in the other countries among inactive
entities a definite minority of entities were located in
the capital city (the fewest - in Poland). When
analysing the percentage of inactive entities in the total

number of new entities established in both zones
(urban - rural) it can be stated that the location factor
had no effect on the discontinuation of activity in any of
the analysed zones. With a few exceptions, during the
survey years it was similar across the analysed areas.
Just as in the entire economies of particular countries,
most inactive entities were recorded in successive
years in trade and other services.

Considering the aforementioned criterion, it should be
stated that only in the Czech Republic among inactive
entities the percentage of definitely liquidated entities
was clearly higher in companies located in the capital
region than in other regions. Similar relations were
observed in Poland, although the differences were
somewhat smaller. In Slovenia a reverse relationship
was observed: in the last year of the survey 68% of
inactive entities located in the capital region and 73%
of entities located in other regions discontinued their
activities. In the two other countries the differences
between those two regions were also significant,
although they changed in successive years. 

Considering the second location criterion - urban - rural
zone, no clear difference or trends were recorded,
either. A decisive majority of inactive entities were
located in urban zone (most of them - in Estonia). The
smallest differences were observed in Slovenia. The
percentage of inactive entities among all entities
registered in both zones was also similar. No
differences were observed in the structure of inactive
entities in rural and in urban zones in particular sectors
of activity. Most of those were trade companies and
providers of other services.

In this case it was also difficult to unequivocally state
whether the location of entities had any effect on the
rate of their liquidation. In Hungary, for example, no
differences were recorded between the percentage of
liquidated entities in the entire group of inactive entities
in urban and rural zones, while in the Czech Republic
relatively more such entities were liquidated in urban
zone, and in Slovenia - in rural one. Among the entities
established in 1997 the biggest differences in the
percentage of definitely liquidated entities in particular
zones were observed in Estonia (29% of inactive
entities in rural zone, 43% in urban zone).
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Figure 37e - Distribution of active enterprises by sector of activity and
educational background of the founder / manager

HOTELS, RESTHOTELS, RESTAURANTS AURANTS AND CAFES - ENTERPRISES CREAAND CAFES - ENTERPRISES CREATED IN 1997 TED IN 1997 

Figure 37d - Distribution of active enterprises by sector of activity and
educational background of the founder / manager

TRANSPORT - ENTERPRISES CREATRANSPORT - ENTERPRISES CREATED IN 1997 TED IN 1997 
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Figure 37f - Distribution of active enterprises by sector of activity and
educational background of the founder / manager

OTHER SEROTHER SERVICES - ENTERPRISES CREAVICES - ENTERPRISES CREATED IN 1997 TED IN 1997 

Figure 40 - Distribution of active enterprises by legal form and previous socio-professional
category of the founder / manager
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* due to small number of enterprises in the sample extreme caution is needed in interpretation

Figure 42a - Distribution of active enterprises by sector of activity and
previous socio-professional category of the founder / manager *

INDUSTRINDUSTRYY - ENTERPRISES CREA- ENTERPRISES CREATED IN 1997 TED IN 1997 

Figure 42b - Distribution of active enterprises by sector of activity and
previous socio-professional category of the founder / manager *
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* due to small number of enterprises in the sample extreme caution is needed in interpretation

Figure 42c - Distribution of active enterprises by sector of activity and
previous socio-professional category of the founder / manager

TRADE - ENTERPRISES CREATRADE - ENTERPRISES CREATED IN 1997 TED IN 1997 

Figure 42d - Distribution of active enterprises by sector of activity and
previous socio-professional category of the founder / manager *
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Figure 42e - Distribution of active enterprises by sector of activity and
previous socio-professional category of the founder / manager
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Figure 42f - Distribution of active enterprises by sector of activity and
previous socio-professional category of the founder / manager
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Figure 46a - Share of active enterprises intending to change their economic activity
in the half next year - by size class

ENTERPRISES - WITH 0 SALARIED EMPLOYEES ENTERPRISES - WITH 0 SALARIED EMPLOYEES 

Figure 46b - Share of active enterprises intending to change their economic activity
in the half next year - by size class

ENTERPRISES - WITH 1-9 SALARIED EMPLOYEES ENTERPRISES - WITH 1-9 SALARIED EMPLOYEES 
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* due to small number of enterprises in the sample extreme caution is needed in interpretation

Figure 46c - Share of active enterprises intending to change their economic activity
in the half next year - by size class *

ENTERPRISES - WITH 10-49 SALARIED EMPLOYEES ENTERPRISES - WITH 10-49 SALARIED EMPLOYEES 

Figure 46d - Share of active enterprises intending to change their economic activity
in the half next year - by size class *

ENTERPRISES - WITH 50 ENTERPRISES - WITH 50 AND MORE SALARIED EMPLOYEES AND MORE SALARIED EMPLOYEES 



Enterprises created in the years 1994-1997 in five countries 

77

0

20

40

60
NONE 

DEMAND 

DEMAND + SUPPLY

SUPPLY

Natural persons Legal entities

0

20

40

60
NONE 

DEMAND 

DEMAND + SUPPLY

SUPPLY

Natural persons Legal entities

Figure 47a - Distribution of active enterprises according to perceived traiding difficulty
by type of unit
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Figure 47b - Distribution of active enterprises according to perceived traiding difficulty
by type of unit
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Figure 47d - Distribution of active enterprises according to perceived traiding difficulty
by type of unit
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Figure 47e - Distribution of active enterprises according to perceived traiding difficulty
by type of unit
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Figure 55a - Distribution of active enterprises with perceived demand difficulties
by type of difficulty and sector of activity
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Figure 55c - Distribution of active enterprises with perceived demand difficulties
by type of difficulty and sector of activity
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Figure 55b - Distribution of active enterprises with perceived demand difficulties
by type of difficulty and sector of activity
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Figure 61a - Distribution of active enterprises with perceived supply side difficulties
by type of difficulty and sector of activity *
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Figure 61b - Distribution of active enterprises with perceived supply side difficulties
by type of difficulty and sector of activity
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Figure 61c - Distribution of active enterprises with perceived supply side difficulties
by type of difficulty and sector of activity *
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Figure 64a - Distribution of active enterprises making investments by legal form
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Figure 65a - Distribution of active enterprises making investments by size class
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Figure 66a - Distribution of active enterprises making investments by sector of activity
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Figure 66b - Distribution of active enterprises making investments by sector of activity
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Figure 75b - Distribution of active enterprises by registered sector of activity and
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Figure 75c - Distribution of active enterprises by registered sector of activity and
current sector of activity
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Figure 75f - Distribution of active enterprises by registered sector of activity and
current sector of activity
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Figure 75g - Distribution of active enterprises by registered sector of activity and
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Figure 75h - Distribution of active enterprises by registered sector of activity and
current sector of activity
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Figure 75i - Distribution of active enterprises by registered sector of activity and
current sector of activity
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