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Background


Towards the end of the earlier PECO panel project on newly created enterprises, proposals were made for the new pilot project on the demography of small and medium enterprises (DOSME) for central European countries (CECs). The proposals were in two parts. The proposal for the first DOSME project covered two surveys (B3 and B4), together with a seminar on the uses of business registers and some preliminary work on estimating business populations.


The proposal for the second DOSME project covers additional surveys and estimation of business populations. These proposals have received support from national statistical offices. Experience with the first DOSME project has indicated that this was needed at the highest level to ensure that the importance of the work was recognised. Continued support is therefore needed to ensure funding for a project start date of 1 April 2000.


Proposal for the second DOSME  project


1.	Introduction to the proposal


The project on the demography of small and medium enterprises was initially envisaged as spanning four years. This would ensure that a longitudinal database could be established. The first part of the project included two surveys : of new enterprises created in 1997 (B3 survey); and of new enterprises created in 1998 (B4 survey).


The second DOSME project would extend this work to establish the database that was required for studies of business demography.


2.	Objectives


The objectives of the project are the following:


Transfer of knowledge and development of skills such that the CECs will be able to continue the panel of newly created enterprises independently in the future and apply the methods to other areas of enterprise statistics.  The knowledge and skills aimed at include panel methodology and statistical methods such as sampling, imputation, estimation and grossing-up.


Build a representative longitudinal database of enterprises with coverage of at least SMEs for all sections of NACE Rev.1 with the exception of sections A, B and L.  Variables of the database include as a minimum enterprise creation date, legal form, regional code, economic activity, employment variables, and possibly turnover and investments.


The restriction to SMEs is applied for pragmatic reasons.  The selection of units for the sample surveys will actually include large enterprises, but considering the size of the samples, representative data will only be obtained for SMEs.  So-called micro-enterprises (which have less than ten persons employed) are included in the project; in fact they constitute a large part of the population of enterprises.


3.	Project description


3.1.	Work programme


The work programme for the project consists of:


A small sample survey of enterprises newly created during 1999 (B5 survey) to be carried out by the participating countries.


A sample survey of the SME population in the year 2000 (C2 survey for follow-up of previously surveyed enterprises), linked to the longitudinal database resulting from the first DOSME project and the database created during the previous (PECO panel) project on newly created enterprises.


Completion of the longitudinal database constructed during the first DOSME project.


At all stages of the project attention will be given to training.  In particular, the estimates that were the result of the previous project will be evaluated in the light of the survey results of the present project.  Therefore, transfer of knowledge and development of skills will be a substantial project result.


Other, tangible, results of the surveys will be the complete longitudinal database described as the second objective above, with survey and register data on the six-year period 1995-2000, and publications on the demography of SMEs in CECs based on that database.


Finally, the project will generate valuable information on the quality of the business registers and will allow quality assessment of statistics based on it.


3.2.	Organisation


The project is organised along the following lines:


There will be a project manager with specific responsibilities for the project.


The data collection and processing will be based on a well-documented common methodology, which must be compatible with the methodology of the previous project, and with EU standards and methods.  This common methodology includes definitions, classifications, sample design, questionnaires, and methods of imputation, grossing-up and estimation.


The processing of the collected data will be done centrally.


Work group meetings with CEC participation will be held twice a year to prepare and co-ordinate the surveys and other activities such as the construction of the longitudinal database.


Experts from EU Member States will be invited to give advice and attend work group meetings.


Specific tasks such as imputation of non-response and the preparation of comparative publications will be carried out with the help of experts.


3.3.	Timetable


The timetable for the project is the following:


2000		- sample survey of 1999 creations (B5 survey)


			- sample survey of the population of SMEs at 2000 (C2 survey)


			- validation of the earlier estimations of the 1998 and 1999 enterprise population


2001		- final publication


3.4.	Indicative budget 


The indicative budget for the project is as follows:


						  		          Euro (‘000)


Direct survey costs (two surveys)			  936


Project management					    70


Central processing costs				    80


Expert assistance						    80


Work group meetings and seminar			  100


Total								1,266





The indicative budget is based on a total of 117,000 units to be surveyed and a remuneration of 8 Euro per unit surveyed.  The number of units surveyed is derived from the number of enterprises in the database to be selected for the 2000 survey (96,000 units) and from minimal data precision requirements for the sample survey of 1999 creations (21,000 units).  Costs for expert assistance include the preparation of essential comparative publications, assistance in the application of statistical methods and ad hoc assistance, but do not include extensive data analyses.  The amount for work group meetings is based on the assumption that apart from survey preparation and co-ordination these meetings have training objectives and may be attended by others than those directly involved in the surveys.  The budget takes into account experiences obtained in part one and in previous projects.


3.5.	Participation


It is assumed that all twelve countries that have participated in the first DOSME project will participate again. 
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