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Background

Towards the end of the earlier PECO panel project on newly created enterprises, proposals were made for a new pilot project on the demography of small and medium enterprises (DOSME) for central European countries (CECs). The proposals were in two parts. The first DOSME project covered two surveys, together with a seminar on the uses of business registers and some preliminary work on estimating business populations.

The project on the demography of small and medium enterprises was initially envisaged as spanning four years. This would ensure that a longitudinal database could be established. The first part of the project included two surveys: of new enterprises created in 1997 (B3 survey); and of new enterprises created in 1998 (B4 survey).

The project has been organised as follows:

· Project management has been by Eurostat

· Financial control has been provided by CESD who deal with contracts and invoices.

· Central processing has been by Infostat, who provide programs and documentation to CECs for local processing.

· Publications have been produced under Eurostat contract: the UK ONS had provided the programs and produced the publications for both B3 and B4 surveys; and Poland has produced a separate publication of an historical nature.

· Working group meetings have been organised by CECs (Romania, Lithuania and Latvia)

· Population estimates have been studied by a contractor (Van Holst and Koppies) working with a CEC (Poland).

· Experts from national statistical institutes have been contracted to provide additional expertise.

· A seminar was organised by Eurostat in Luxembourg for the CECs.

The second DOSME project extends this work to establish the database that was required for studies of business demography.

The Regulatory context

The work is closely related to four regulations on business statistics:

· Business Registers (BRs)
Council Regulation (EEC) Nº 2186/93 of 22 July 1993 on Community co-ordination in drawing up business registers for statistical purposes

· Structural Business Statistics  (SBS)

- Council Regulation (EC, EURATOM) Nº 58/97 of 20 December 1996 concerning structural business statistics

· Short-term Statistics  (STS)

Council Regulation (EC) Nº 1165/98 of 19 May 1998 concerning short-term statistics

· Statistical Units
Council Regulation (EEC) Nº 696/93 of 15 March 1993 on the statistical units for the observation and analysis of the production system in the Community

Business registers form the infrastructure, a sampling frame for business surveys, a source of business demography and a co-ordination tool for business statistics. It is therefore essential that the statistical units and characteristics required in the Business Registers Regulation, as well as their quality, are regularly monitored in the framework of the DOSME project. This ensures consistency with the monitoring of the Business Registers regulation for EU countries.

Statistics on enterprise births and deaths are required in the SBS Regulation and included as pilot studies in the STS Regulation. Statistics on local units are also included in the SBS Regulation. DOSME produces information on all these, as well as information on the coverage according to NACE activities (NACE Regulation). The project aims towards establishing a regular system on how to produce business statistics by conducting surveys and how to build and update business registers to fulfil the requirements of the Regulations.  

By the end of the project, and once the required results are achieved, the statistical system of the participant countries will be compliant with European methods in the field of demography of small and medium enterprises.

The second DOSME project

The objectives of the second DOSME project are the following:

· Transfer of knowledge and development of skills such that the CECs will be able to continue the panel of newly created enterprises independently in the future and apply the methods to other areas of enterprise statistics.  The knowledge and skills aimed at include panel methodology and statistical methods such as sampling, imputation, estimation and grossing-up.

· Build a representative longitudinal database of enterprises with coverage of at least SMEs for all sections of NACE Rev.1 with the exception of sections A, B and L.  Variables of the database include as a minimum enterprise creation date, legal form, regional code, economic activity, employment variables, and possibly turnover and investments.

The restriction to SMEs is applied for pragmatic reasons.  The selection of units for the sample surveys will actually include large enterprises, but considering the size of the samples, representative data will only be obtained for SMEs.  So-called micro-enterprises (which have less than ten persons employed) are included in the project; in fact they constitute a large part of the population of enterprises.

The work programme for the project consists of:

· A small sample survey of enterprises newly created during 1999 and 2000 (B5/6 survey) to be carried out by the participating countries. 

· A sample survey of the SME population in the year 2001 (C2 survey for follow-up of previously surveyed enterprises), linked to the longitudinal database resulting from the first DOSME project and the database created during the previous (PECO panel) project on newly created enterprises.

· Completion of the longitudinal database constructed during the first DOSME project.

At all stages of the project attention will be given to training.  In particular, the estimates that were the result of the previous project will be evaluated in the light of the survey results of the first DOSME project.  Therefore, transfer of knowledge and development of skills will be a substantial project result.

Other, tangible, results of the surveys will be the longitudinal database described as the second objective above, with survey and register data for 1995-2001, and publications on the demography of SMEs in CECs based on that database.

Finally, the project will generate valuable information on the quality of the business registers and will allow quality assessment of statistics based on it.

The project is to be organised along the following lines:

· There will be an expert with specific responsibilities for the project. He will be in charge of conducting the project, assessing the good progress and preparing the final report. The final report should contain the monitoring and analyses of the final results.

· The data collection and processing will be based on a well-documented common methodology, which must be compatible with the methodology of the previous project, and with EU standards and methods.  This common methodology includes definitions, classifications, sample design, questionnaires, and methods of imputation, grossing-up and estimation.

· The processing of the collected data will be done centrally.

· Two work group meetings with CEC participation will be held to prepare and co-ordinate the surveys and other activities such as the construction of the longitudinal database.

· Experts from EU Member States will be invited to give advice and attend work group meetings.

· Specific tasks such as imputation of non-response and the preparation of comparative publications will be carried out with the help of experts.
Several options have been considered for surveying new registrations in 1999 and 2000. These are:

1. To survey no new registrations from 1999, i.e. to cover 17,600 new  registrations from 2000 in a B6 survey

· population estimates for 1999 would be derived from the registers using modelling

· robust population estimates would be made for 2000

· estimates would need to be made for survival rates to 2001 for new registrations in 1999

2. To survey the same sample as for DOSME part 1 (17,600 for B5 and 17,600 for B6)

· This adds 100,000 Euro to the costs of the project

· Population estimates for 1999 are difficult because new registrations are surveyed one year late and it will be difficult to estimate death dates

3. Not to survey new registrations, i.e. only to conduct the C2 survey

· Population estimates for 1999 and 2000 would be derived only from register data

· The series of new registration statistics built up in surveys A and B1 to B4 would cease

4. To survey 19,000 units in B5 and B6 (this is slightly higher than 50% of B4 in each case) combined in 2001

· Population estimates for 1999 are difficult because new registrations are surveyed one year late and it will be difficult to estimate death dates

· Sample sizes are smaller than in previous surveys, adding to the variance of estimates

5. To request the ten CECs to conduct a survey B5 with at least 8,800 units without payment and to survey 17,600 units in B6 and to follow-up live B5 units in C2

· CECs would have to bear a total cost of at least 70,000 Euro in 2000 (for B5)

· CECs would hold data in the same form as the B4 survey, limiting the flexibility for central processing

· The project survey costs would increase by up to 40,000 Euro

· New registration estimates would be relatively poor for 1999

Option 4 has been chosen but CECs may wish to consider option 5.

The following is a summary of the planned survey scheme:

Date registered
Date of  first contact
Date of first re-contact
Date of second re-contact

1994 or earlier
A –  1995
C1 – 1997
C2 – 2001

1995
B1 – 1996
C1 – 1997
C2 – 2001

1996
B2 – 1997
C2 – 2001


1997
B3 – 1998
C2 – 2001


1998
B4 – 1999
C2 – 2001


1999
B5 – 2001



2000
B6 – 2001



The project timetable (option 4)


Mid April 2000 
- CECs make a copy of the units and data items in scope of the project


Mid April 2001 
- CECs make a copy of the units and data items in scope of the project


April 2001
- Working group meeting involving CECs, project management, Eurostat and experts


End June 2001
- Joint seminar on registers and structural business statistics for the 




CECs



1 August 2001 
- Contracts in place with the CECs for the surveys


September 2001 
- Fieldwork by CECs for sample survey of 1999/2000 creations (B5/6 survey) commences

- Fieldwork by CECs for survey of the population of SMEs at 2001 (C2 survey) as follow-up of previous contacts commences


March 2002

- Completion of data take-on by CECs for both surveys


Mid April 2002
- CECs make a copy of the units and data items in scope of the project


June/July 2002
- Final working group meeting (as for April 2001)


October 2002
- Validation of the earlier estimates of the 1998 and 1999 enterprise population and production of estimates for 2000 and 2001

 
November 2002
- Final publications

Scope

The project will include ten of the countries that participated in the first survey: Bulgaria, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovakia and Slovenia. Albania and the FYR of Macedonia that were included in the first survey will not participate. Depending on timing of any decisions, allowance would be made to extend the survey to cover Albania, FYR of Macedonia, Bosnia and Croatia at additional cost. 

The populations will include all businesses on the business registers of the ten CECs in April 2001, other than those classified to agriculture.

The specific outputs from the project are to be:

· Two publications: for the B5/6 survey (consistent with previous publications) and from the C2 survey (consistent with the C survey publication)

· Two working groups that provide control of the project organised by a CEC in each case.

· A seminar with proceedings organised jointly with the business statistics project participants

· A computer processing system supporting a central database that holds data from the surveys and from the previous surveys, from which extracts can be provided

· Documentation for the database and the conduct of  the surveys

· A publication that includes longitudinal estimates, combining all surveys and other business statistics data.

Project costing

The total funds for the project are 1.0 million Euro. A large part of the funding is a contribution to the ten CECs for the fieldwork, data take-on and imputation for the two surveys. 

A response rate of 97% is required, either through direct surveying or through indirect control using administrative data. From the surveys conducted so far the response rate has been achieved in almost all instances. 

For option 4, the survey sample is selected in March/April 2001, representing the register position for registrations in the previous two years. The fieldwork for the survey starts at the end of September 2001, by which date some units that were active in April 2001 have been de-registered. Experience shows that the number of such units is relatively small.

Unit type
Estimated number of live units remaining at B5/6 survey date

C survey (from A)
32,500

C survey (from B1)
  8,000

B2 survey 
  9,500

B3 survey
11,500

B4 survey (estimated)
11,500

C2 survey
73,000

B5/6 survey
19,000

For the B5/6 survey, the total sample will be fixed at 19,000 units at 6 or 8 Euro (maximum 152,000 Euro) depending on the type of unit. Of these, 9,500 will have registrations in 1999 and 9,500 will have registrations in 2000.

For the C2 (follow-up) survey, the sample is those that remain live at 1 September 2001 from the original C, B2, B3 or B4 surveys. Experience indicates that the sample will be no more than 73,000 units at 8 Euro (maximum 584,000 Euro). As a result, 730,000 Euro will be allocated provisionally to the ten CECs.

The total available for financial and other project management is 270,000 Euro covering the following costs. Indicative costs have been included below:

· Financial management (contract preparation, invoicing, preparation of project accounts) – 50000 Euro
· Central computer processing costs – 50000 Euro
· Expert assistance at meetings and for technical work – 20,000 Euro

· Estimation and publication of population estimates – 30,000 Euro

· B5/6 publication – 13,000 Euro

· C2 publication – 20,000 Euro
· First working group meeting (April 2001) – cost of previous working groups was approximately 40,000 Euro

· Second working group meeting (June 2002) - cost of previous working groups was approximately 40,000 Euro

· Management of the planned seminar but not the costs of the seminar

· Other project meetings to manage the progress of the project – 10,000 Euro
Notes:

Central processing costs: The central processing for the project is an essential element of standardisation. The central processing unit will: be responsible for developing and disseminating systems to the participating countries, will ensure countries apply data standards; will monitor and report on quality of data; and will create and manage a longitudinal database.     

Expert assistance: The costs are not required to include extensive data analysis that should at some later stage be done on the longitudinal data-set created by the project.

Work group meetings and seminar: Three formal meetings with participants from each country are planned. The estimates are based directly on previous experience. The amount for the two work group meetings is based on the assumption that, apart from survey preparation and co-ordination, these meetings have training objectives and may be attended by others than those directly involved in the surveys. The third meeting is a seminar organised jointly with the separate project relating to the structural business register. The direct costs of the seminar will be borne by that project.

Publications: The costs cover the preparation of camera-ready copy and exclude duplication and publishing costs, as this is arranged by Eurostat.

Detailed plans for the surveys B5/6 (option 4) and C2

For continuity, two questionnaires will be used B5/6 (based on B4) and C2 (based on C). Drafts, subject to approval by the CECs, are attached.

All units in the B5/6 sample (19,000) will use the B5/6 type questionnaire. Countries will be paid 8 Euro for each questionnaire sent and 6 Euro for each unit in the sample but dead on the register at the date of the survey (1 September 2001). Experience from the B4 survey indicates that 1,500 of the sample of 19,000 will be in the category “dead on the register”. Thus the final payment is likely to be 149,000 Euro, not 152,000 Euro. Because the 1999 registrations are surveyed in 2001, it is essential that units that are found to be dead are recorded in the survey files with an accurate death date.

The C2 sample will comprise the following units:

· live on the register on 1 September 2001; and

· active (survey or indirect control), seasonally active, not yet started or restart expected on the sampling base comprising C, B2, B3 and B4 sampled units (units that are not active will be excluded from the questionnaire but retain the information from the previous survey); and

· contacted in the C, B2, B3 or B4 surveys (non-contacted units that are live will be imputed); and

· in scope (units active but out of scope will be excluded from the questionnaire but retain the information from the previous survey).

The payment will be 8 Euro for each unit defined above and sent a questionnaire. 

The sample will not be known precisely until 1 September 2001 but will not be more than 73,000 units.

The timetable for the surveys, in line with that for the previous surveys, is attached.
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